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INTRODUCTIONꢀ

Thisꢀ reportꢀ summarizesꢀ theꢀ resultsꢀofꢀ theꢀ firstꢀcertificationꢀauditꢀconductedꢀonꢀAgISꢀCapitalꢀLLCꢀmanagedꢀ
productionꢀagricultureꢀproperties.ꢀTheꢀauditꢀwasꢀconductedꢀbyꢀMattꢀArmstrong,ꢀleadꢀauditorꢀforꢀAverum.ꢀMr.ꢀ
ArmstrongꢀhasꢀhadꢀexperienceꢀwithꢀLeadingꢀHarvestꢀthroughoutꢀitsꢀdevelopment,ꢀisꢀanꢀassuranceꢀproviderꢀforꢀ
multipleꢀsustainabilityꢀprograms,ꢀandꢀhasꢀexpertiseꢀinꢀproductionꢀagricultureꢀonꢀmultipleꢀcropꢀtypesꢀinꢀNorthꢀ
Americanꢀregions.ꢀAssistanceꢀduringꢀsiteꢀvisitsꢀwasꢀprovidedꢀbyꢀauditor‐in‐trainingꢀ JennaꢀPierce.ꢀTheꢀauditꢀ
processꢀandꢀreportsꢀwereꢀindependentlyꢀreviewedꢀbyꢀKyleꢀRusten,ꢀwhoꢀisꢀaꢀcertifiedꢀpublicꢀaccountantꢀinꢀtheꢀ
stateꢀofꢀCaliforniaꢀandꢀhasꢀexpertiseꢀonꢀmultipleꢀcropꢀtypesꢀinꢀtheꢀUnitedꢀStates.ꢀAllꢀseniorꢀmembersꢀofꢀtheꢀ
auditꢀteamꢀholdꢀtrainingꢀcertificatesꢀinꢀISOꢀ17021:2015ꢀ(ConformityꢀAssessment),ꢀ14001:2015ꢀ(Environmentalꢀ
ManagementꢀSystems),ꢀasꢀwellꢀasꢀIAFꢀMD‐1:2018ꢀ(CertificationꢀofꢀMultipleꢀSites).ꢀꢀꢀ

SCOPEꢀANDꢀOBJECTIVEꢀ

Inꢀ2020,ꢀAverumꢀwasꢀengagedꢀbyꢀAgISꢀCapitalꢀ (AgIS)ꢀtoꢀperformꢀanꢀauditꢀofꢀsustainabilityꢀperformanceꢀonꢀ
21,798ꢀacresꢀofꢀmanagedꢀagriculturalꢀoperationsꢀandꢀdetermineꢀconformanceꢀtoꢀtheꢀprinciples,ꢀobjectives,ꢀ
performanceꢀmeasures,ꢀandꢀ indicatorsꢀofꢀ theꢀ LeadingꢀHarvestꢀFarmlandꢀManagementꢀStandardꢀ2020ꢀ (LHꢀ
FMS).ꢀꢀLHꢀFMSꢀobjectivesꢀ1ꢀthroughꢀ13ꢀwereꢀcoveredꢀduringꢀsiteꢀvisitsꢀonꢀpropertiesꢀinꢀCalifornia,ꢀColorado,ꢀ
andꢀWashington.ꢀThereꢀwasꢀnoꢀsubstitutionꢀorꢀmodificationꢀofꢀLHꢀFMSꢀperformanceꢀmeasures.ꢀ

COMPANYꢀINFORMATIONꢀ

AgISꢀCapitalꢀ isꢀanꢀ independent,ꢀemployee‐ownedꢀandꢀoperatedꢀagriculturalꢀ investmentꢀfirm.ꢀManagementꢀ
companyꢀtenantsꢀandꢀcontractorsꢀareꢀresponsibleꢀforꢀtheꢀday‐to‐dayꢀfarmlandꢀmanagementꢀservicesꢀforꢀAgIS’sꢀ
properties.ꢀAgISꢀoptedꢀtoꢀcertifyꢀ100ꢀpercentꢀofꢀtheirꢀagriculturalꢀpropertiesꢀinꢀ2021,ꢀallowingꢀthemꢀtoꢀengageꢀ
inꢀbroaderꢀsamplingꢀandꢀsimplifyingꢀtheꢀprocessꢀofꢀmaintainingꢀtheirꢀcertificationꢀinꢀtheꢀfuture.ꢀꢀ

AgISꢀcontractedꢀwithꢀAverumꢀtoꢀprovideꢀaꢀStageꢀ1ꢀaudit,ꢀorꢀReadinessꢀReviewꢀonꢀpropertiesꢀinꢀYoloꢀandꢀColusaꢀ
countiesꢀ inꢀCalifornia.ꢀTheꢀauditꢀwasꢀconductedꢀonꢀAgISꢀsoleꢀpropertyꢀ inꢀColoradoꢀandꢀpropertiesꢀ inꢀGrant,ꢀ
Benton,ꢀandꢀDouglasꢀcountiesꢀinꢀWashingtonꢀstate.ꢀPersonnelꢀoverseeingꢀsafetyꢀandꢀstandardꢀcomplianceꢀforꢀ
allꢀ regionsꢀwereꢀ contactedꢀ forꢀ evidenceꢀ requestsꢀ andꢀ interviews.ꢀ Theꢀ propertiesꢀ inꢀ theseꢀ regionsꢀ areꢀ aꢀ
representativeꢀ sampleꢀ ofꢀ currentꢀ practicesꢀ inꢀ placeꢀ andꢀ managementꢀ decisionꢀ making.ꢀ Theꢀ primaryꢀ
agriculturalꢀproductionꢀonꢀsitesꢀisꢀAlmonds,ꢀWalnuts,ꢀApples,ꢀCherries,ꢀCorn,ꢀandꢀAlfalfa.ꢀꢀ

ꢀ ꢀ
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AUDITꢀPLANꢀ

AnꢀauditꢀplanꢀwasꢀdevelopedꢀandꢀisꢀmaintainedꢀonꢀfileꢀbyꢀAverum.ꢀAnꢀonlineꢀportalꢀwasꢀestablishedꢀforꢀAgISꢀ
coordinatorsꢀ toꢀ uploadꢀ evidenceꢀ andꢀ documentationꢀ securelyꢀ forꢀ auditorꢀ review,ꢀ andꢀ evidenceꢀ wasꢀ
continuouslyꢀuploadedꢀthroughoutꢀtheꢀaudit.ꢀAnꢀopeningꢀmeetingꢀwasꢀheldꢀatꢀ8:00ꢀamꢀonꢀAugustꢀ10,ꢀ2021,ꢀ
immediatelyꢀprecedingꢀsiteꢀvisits.ꢀFollowingꢀtheꢀmeeting,ꢀaꢀdocumentꢀreviewꢀofꢀtheꢀprovidedꢀevidenceꢀwasꢀ
conductedꢀbyꢀAverum.ꢀTheꢀfieldꢀsiteꢀinꢀColoradoꢀwasꢀexaminedꢀonꢀAugustꢀ10,ꢀ2021,ꢀandꢀsitesꢀinꢀWashingtonꢀ
wereꢀexaminedꢀonꢀAugustꢀ11,ꢀ2021.ꢀAꢀclosingꢀmeetingꢀwasꢀheldꢀatꢀ12:30ꢀpmꢀonꢀAugustꢀ26,ꢀ2021.ꢀꢀ

OpeningꢀMeeting:ꢀConferenceꢀCallꢀ

Augustꢀ10,ꢀ2021;ꢀ8:00ꢀamꢀ

Attendees:ꢀꢀ

(AgIS)ꢀJeffꢀHillberg,ꢀCarlꢀEvers,ꢀSeanꢀEdlerꢀꢀꢀ

(AuditꢀTeam)ꢀMattꢀArmstrongꢀ

Topics:ꢀ
 Introductionsꢀofꢀparticipantsꢀandꢀtheirꢀroles:ꢀJeffꢀHillbergꢀ
 Introduceꢀauditꢀteam:ꢀMattꢀArmstrongꢀ
 Statusꢀofꢀfindingsꢀofꢀtheꢀpreviousꢀaudits:ꢀN/Aꢀ
 Auditꢀplan:ꢀMattꢀArmstrongꢀ
 Workꢀsafetyꢀandꢀemergencyꢀprocedures:ꢀCarlꢀEversꢀ
 Expectationsꢀofꢀprogramꢀuserꢀstaff:ꢀMattꢀArmstrongꢀꢀ
 Methodꢀofꢀreporting:ꢀMattꢀArmstrongꢀ

ClosingꢀMeeting:ꢀTeleconferenceꢀ

Augustꢀ26,ꢀ2021;ꢀ12:30ꢀpmꢀ

Attendees:ꢀꢀ
(AgIS)ꢀJeffꢀHillberg,ꢀCarlꢀEvers,ꢀSeanꢀEdlerꢀ

(AuditꢀTeam)ꢀMattꢀArmstrong,ꢀJennaꢀPierce,ꢀKyleꢀRustenꢀꢀꢀ

Topics:ꢀꢀ
 Openingꢀremarks:ꢀMattꢀArmstrongꢀ
 Statementꢀofꢀconfidentiality:ꢀMattꢀArmstrongꢀ
 Closingꢀsummary:ꢀMattꢀArmstrongꢀ
 Presentationꢀofꢀtheꢀauditꢀconclusion:ꢀMattꢀArmstrongꢀ

o Non‐Conformances:ꢀ0ꢀ
o OpportunitiesꢀforꢀImprovementꢀ(OFI):ꢀ2ꢀ
o Notableꢀ/ꢀExemplaryꢀPractices:ꢀ7ꢀ

 Reportꢀtimingꢀandꢀexpectations:ꢀMattꢀArmstrongꢀ

ꢀ ꢀ
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MULTI‐SITEꢀREQUIREMENTSꢀ

AgISꢀmaintainsꢀoperationsꢀonꢀmultipleꢀpropertiesꢀinꢀCalifornia,ꢀColorado,ꢀandꢀWashington.ꢀAgISꢀqualifiesꢀforꢀ
multi‐siteꢀ samplingꢀ sinceꢀ theꢀ volumeꢀ ofꢀ sitesꢀwithinꢀ theꢀmanagementꢀ systemꢀ isꢀ centrallyꢀ controlledꢀ andꢀ
directedꢀ byꢀ regionalꢀ management,ꢀ withꢀ regularꢀ monitoringꢀ activities.ꢀ Additionally,ꢀ AgISꢀ hasꢀ dedicatedꢀ
resourcesꢀoverseeingꢀriskꢀandꢀcomplianceꢀacrossꢀtheꢀorganizationꢀthatꢀmonitorsꢀoperationsꢀonꢀanꢀongoingꢀ
basis.ꢀ Regionalꢀ managersꢀ areꢀ responsibleꢀ forꢀ developingꢀ correctiveꢀ actionꢀ plansꢀ regardingꢀ LHꢀ FMSꢀ
conformanceꢀandꢀreportꢀthemꢀtoꢀtheꢀDirectorꢀofꢀSustainabilityꢀandꢀcentralꢀoffice.ꢀAgIS’sꢀcurrentꢀreviewꢀandꢀ
monitoringꢀprocessꢀisꢀeffectiveꢀandꢀongoing.ꢀꢀ

Fieldꢀvisitsꢀandꢀobservationsꢀareꢀconductedꢀbasedꢀonꢀaꢀsampleꢀofꢀregionsꢀeachꢀyear.ꢀSamplingꢀmethodologyꢀisꢀ
providedꢀinꢀtheꢀLHꢀFMS.ꢀInꢀaccordanceꢀwithꢀInternationalꢀAccreditationꢀForumꢀMandatoryꢀDocumentsꢀ(IAF‐
MD)ꢀ methodology,ꢀ allꢀ sitesꢀ wereꢀ initiallyꢀ selectedꢀ atꢀ randomꢀ withꢀ considerationꢀ ofꢀ anyꢀ preliminaryꢀ
examinationsꢀandꢀ thenꢀcoordinatedꢀ toꢀensureꢀ representativeꢀcoverageꢀofꢀ theꢀcomplexityꢀofꢀ theꢀportfolio,ꢀ
varianceꢀinꢀsizesꢀofꢀproperties,ꢀenvironmentalꢀissues,ꢀgeographicalꢀdispersion,ꢀandꢀlogisticalꢀfeasibility.ꢀꢀꢀ

Regionꢀ Cropꢀ PropertiesꢀExaminedꢀDuringꢀEngagementꢀ

Californiaꢀ Almonds,ꢀWalnuts,ꢀ
WineꢀGrapesꢀ

Fourꢀ(4)ꢀsitesꢀvisitedꢀduringꢀreadinessꢀreviewsꢀ–ꢀnotꢀincludedꢀinꢀauditꢀ
samplingꢀ

‐ 13,344ꢀgrossꢀacresꢀinꢀproductionꢀ
‐ CAꢀrepresentsꢀ61%ꢀofꢀallꢀacreageꢀ
‐ Managementꢀpopulation:ꢀ2ꢀdirect,ꢀ3ꢀcontractꢀmanagers,ꢀ1ꢀ

tenantꢀ
ꢀ

Coloradoꢀ Alfalfa,ꢀCornꢀ Oneꢀ(1)ꢀsiteꢀvisitedꢀduringꢀauditꢀ
‐ 6,993ꢀgrossꢀacresꢀinꢀproductionꢀ
‐ COꢀrepresentsꢀ32%ꢀofꢀallꢀacreageꢀ
‐ Managementꢀpopulation:ꢀ1ꢀtenantꢀ
‐ Siteꢀvisited:ꢀBentꢀandꢀProwersꢀꢀ

Washingtonꢀ Apples,ꢀCherriesꢀ Threeꢀ(3)ꢀsitesꢀvisitedꢀduringꢀauditꢀ
‐ 1,461ꢀgrossꢀacresꢀproductionꢀ
‐ WAꢀrepresentsꢀ6.7%ꢀofꢀallꢀacreageꢀ
‐ Managementꢀpopulation:ꢀ4ꢀcontractꢀmanagersꢀ
‐ Sitesꢀvisited:ꢀDouglasꢀ97,ꢀGrantꢀ4,ꢀGrantꢀ10ꢀ

ꢀ

ꢀ
ꢀ ꢀ
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AUDITꢀRESULTSꢀ

Overall,ꢀ AgIS’sꢀ agriculturalꢀ operationsꢀ conformꢀ toꢀ theꢀ objectivesꢀ ofꢀ theꢀ Leadingꢀ Harvestꢀ Farmlandꢀ
Managementꢀ Standardꢀ 2020ꢀ (LHꢀ FMS).ꢀ Interviewsꢀ andꢀ documentꢀ reviewsꢀwereꢀ performedꢀ toꢀ determineꢀ
proceduralꢀandꢀdocumentationꢀconformanceꢀtoꢀtheꢀLHꢀFMS.ꢀDocumentationꢀofꢀpracticesꢀwasꢀcontinuouslyꢀ
suppliedꢀthroughoutꢀtheꢀauditꢀwhenꢀrequested.ꢀDocumentationꢀfromꢀmultipleꢀsitesꢀwasꢀprovided,ꢀasꢀwellꢀasꢀ
moreꢀdetailedꢀsetsꢀofꢀdataꢀfromꢀsingleꢀsites.ꢀFieldꢀvisitsꢀwereꢀperformedꢀonꢀfourꢀoperatingꢀsites,ꢀwithꢀoneꢀinꢀ
ColoradoꢀonꢀaꢀtenantꢀsiteꢀandꢀthreeꢀinꢀWashingtonꢀonꢀcontractꢀmanagementꢀsites.ꢀVisitsꢀwereꢀmidꢀgrowingꢀ
season,ꢀ soꢀ soilꢀ healthꢀ practicesꢀ andꢀ processesꢀ wereꢀ observable.ꢀ Centralꢀ andꢀ regionalꢀ managementꢀ
representatives,ꢀasꢀwellꢀasꢀcontractedꢀmanagersꢀandꢀtenants,ꢀwereꢀpresentꢀandꢀinterviewedꢀtoꢀillustrateꢀAgISꢀ
policyꢀcreationꢀandꢀ implementation.ꢀCentralꢀofficeꢀstaffꢀwithꢀrolesꢀthatꢀ impactꢀLHꢀFMSꢀconformanceꢀwereꢀ
interviewedꢀ toꢀdetermineꢀawarenessꢀofꢀandꢀ supportꢀ forꢀ LHꢀFMSꢀ conformance,ꢀandꢀ toꢀ illustrateꢀ companyꢀ
practicesꢀandꢀproceduresꢀnotꢀperformedꢀbyꢀfarmꢀmanagers.ꢀAgIS’sꢀVPꢀofꢀOperations,ꢀDirectorꢀofꢀSustainability,ꢀ
andꢀRegionalꢀManagerꢀ servedꢀasꢀguidesꢀandꢀwereꢀavailableꢀ throughoutꢀ theꢀentireꢀengagement,ꢀprovidingꢀ
logisticꢀsupportꢀandꢀhonoringꢀevidenceꢀrequestsꢀwhereverꢀneeded.ꢀ

Theꢀ followingꢀ areꢀ summarizedꢀ findings,ꢀ perꢀ LHꢀ FMSꢀ performanceꢀ measure.ꢀ Specificꢀ non‐conformances,ꢀ
opportunitiesꢀforꢀ improvement,ꢀandꢀexceptionalꢀpracticesꢀareꢀdescribedꢀ inꢀtheꢀKeyꢀFindingsꢀsectionꢀofꢀthisꢀ
report.ꢀꢀ

OBJECTIVEꢀ1:ꢀSUSTAINABLEꢀAGRICULTUREꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ1.1ꢀSustainableꢀAgriculturalꢀStewardshipꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ ESGꢀreportꢀ
‐ Siteꢀreportsꢀ
‐ Codeꢀofꢀethicsꢀ
‐ Propertyꢀassessmentsꢀ
‐ AICꢀreportsꢀonꢀopportunitiesꢀ
‐ ESGꢀpolicyꢀ
‐ Organicꢀsubsidyꢀcapitalꢀreportꢀ
‐ Organicꢀmatterꢀreportꢀ

AuditorꢀNotes:ꢀAgISꢀoperatesꢀaꢀmatureꢀagriculturalꢀmanagementꢀsystem.ꢀThereꢀisꢀanꢀawarenessꢀofꢀ
andꢀ attentionꢀ toꢀ sustainableꢀ agricultureꢀ presentꢀ throughoutꢀ theꢀ organization.ꢀ Allꢀ sitesꢀ haveꢀ
preexistingꢀcertificationsꢀtoꢀaꢀnumberꢀofꢀpractice‐basedꢀstandards,ꢀsuchꢀasꢀorganicꢀandꢀGlobalꢀGAP.ꢀ
Propertiesꢀwithꢀnewꢀplantingsꢀareꢀestablishedꢀbyꢀconventionalꢀmeansꢀforꢀaꢀnumberꢀofꢀyearsꢀbeforeꢀ
convertingꢀtoꢀorganicꢀproductionꢀandꢀcertification.ꢀAgISꢀhasꢀdefinedꢀtheꢀtradeoffsꢀandꢀsynergiesꢀ
andꢀeffectsꢀonꢀyields,ꢀsustainability,ꢀandꢀdecisionꢀmakingꢀonꢀmanagedꢀproperties.ꢀNoꢀreportedꢀorꢀ
discoveredꢀ landꢀuseꢀchangeꢀtoꢀnon‐agriculturalꢀuses.ꢀAcreageꢀ isꢀpurchasedꢀandꢀsoldꢀoffꢀ toꢀalignꢀ
portfolioꢀholdingsꢀwithꢀclientꢀexpectations.ꢀHowever,ꢀAgISꢀhasꢀperformedꢀ landꢀuseꢀconversionꢀtoꢀ
agricultureꢀproductionꢀwhenꢀitꢀisꢀdeemedꢀtheꢀbestꢀuseꢀforꢀacreage.ꢀꢀ

Result:ꢀInꢀConformance,ꢀExemplaryꢀPracticesꢀ(SeeꢀKeyꢀFindings)ꢀ

ꢀ ꢀ
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OBJECTIVEꢀ1:ꢀSUSTAINABLEꢀAGRICULTUREꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ1.2ꢀCriticalꢀExternalꢀFactorsꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ ESGꢀReportꢀ
‐ DueꢀDiligenceꢀreportsꢀ
‐ AICꢀreportsꢀonꢀopportunitiesꢀ
‐ Investmentꢀoverviewsꢀ
‐ Foodꢀdefenseꢀandꢀfraudꢀriskꢀassessmentꢀ
‐ Organicꢀsubsidyꢀcapitalꢀreportꢀ

AuditorꢀNotes:ꢀSiteꢀmanagersꢀareꢀonꢀsiteꢀnearlyꢀeveryꢀday,ꢀandꢀforemenꢀonꢀsitesꢀhaveꢀhistoriesꢀonꢀ
sitesꢀlongerꢀthanꢀAgISꢀhasꢀownedꢀtheꢀproperty.ꢀCriticalꢀfactorsꢀidentifiedꢀonꢀsitesꢀareꢀprimarilyꢀlowꢀ
yields,ꢀpremiumsꢀonꢀorganicꢀproduce,ꢀhorizontalꢀrunꢀoffsꢀonꢀnutꢀproduction,ꢀwaterꢀconsumptionꢀonꢀ
coolingꢀ systems,ꢀandꢀ conversionsꢀ toꢀorganicꢀproductionꢀonꢀestablishedꢀplantings.ꢀPremiumsꢀonꢀ
organicꢀ produceꢀ increaseꢀ andꢀ decreaseꢀ inꢀ cyclesꢀ inꢀ responseꢀ toꢀ commodityꢀ pricing.ꢀ Organicꢀ
productionꢀcontinuesꢀinꢀorderꢀtoꢀavoidꢀriskingꢀorganicꢀcertifications.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

OBJECTIVEꢀ2:ꢀSoilꢀHealthꢀandꢀConservationꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ2.1ꢀSoilꢀHealthꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀassessmentꢀ
‐ Organicꢀmatterꢀreportꢀ
‐ Soilꢀhealthꢀreportsꢀ
‐ Tissueꢀtestꢀresultsꢀ
‐ Foodꢀdefenseꢀandꢀfoodꢀfraudꢀriskꢀassessmentꢀ
‐ EnvironmentalꢀSiteꢀAssessmentsꢀ

AuditorꢀNotes:ꢀSoilꢀisꢀconservedꢀthroughꢀaꢀcombinationꢀofꢀconservationꢀtillage,ꢀsowing,ꢀmaintainingꢀ
cover‐crops,ꢀandꢀtheꢀuseꢀofꢀcompostꢀandꢀotherꢀsoilꢀamendments.ꢀResearchꢀhasꢀbeenꢀconductedꢀonꢀ
daikonꢀ radishꢀandꢀalmondꢀhullsꢀ inꢀ soil,ꢀ inꢀorderꢀ toꢀ improveꢀ soilꢀ structure,ꢀerosionꢀ control,ꢀandꢀ
attractingꢀbeneficialꢀspecies.ꢀSoilꢀtestingꢀisꢀconductedꢀannuallyꢀforꢀNPKꢀandꢀmacroꢀnutrients,ꢀandꢀ
everyꢀ twoꢀyearsꢀonꢀHay.ꢀNitrogenꢀmanagementꢀplansꢀareꢀkeptꢀ inꢀAgIS’sꢀTotalꢀNutritionꢀSystemꢀ
(TNS).ꢀBio‐blendꢀandꢀchickenꢀmanureꢀareꢀappliedꢀasꢀfertilizersꢀonꢀorganicꢀacreage.ꢀAshꢀisꢀaddedꢀtoꢀ
vineyardsꢀforꢀsoilꢀpHꢀcorrections.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
ꢀ ꢀ



AgISꢀCapitalꢀLLCꢀ
LHꢀFMSꢀAUDITꢀSUMMARYꢀREPORTꢀ
Augustꢀ26,ꢀ2021ꢀ

Pageꢀ6ꢀ

OBJECTIVEꢀ2:ꢀSoilꢀHealthꢀandꢀConservationꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ2.2ꢀSoilꢀConservationꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀassessmentsꢀ
‐ Environmentalꢀsiteꢀassessmentsꢀꢀ
‐ Ranchꢀmapsꢀ

AuditorꢀNotes:ꢀHullꢀapplicationsꢀonꢀorchardsꢀforꢀearthwormꢀattraction,ꢀcoverꢀcropsꢀandꢀgrassesꢀforꢀsoilꢀ
fixationꢀandꢀedgeꢀretentionꢀinꢀplace.ꢀExtensiveꢀcompostingꢀisꢀfoundꢀonꢀsites.ꢀSoilꢀmoistureꢀmonitoringꢀ
onꢀallꢀsites.ꢀCoverꢀcropsꢀonꢀhundredsꢀofꢀacresꢀ–ꢀprimarilyꢀSudanꢀandꢀgrasses.ꢀCropsꢀareꢀrotatedꢀwithꢀhayꢀ
toꢀreduceꢀweedꢀandꢀpestꢀpressures.ꢀSoilꢀerosionꢀisꢀcontrolledꢀthroughꢀcoverꢀandꢀhullꢀintegrationꢀasꢀwellꢀ
asꢀirrigationꢀmanagement.ꢀIrrigationꢀtimingꢀisꢀcontrolledꢀtoꢀreduceꢀrun‐offꢀandꢀerosionꢀbetweenꢀrowsꢀ
ofꢀ treesꢀ onꢀ orchards.ꢀ Regionalꢀ bestꢀ managementꢀ practicesꢀ foundꢀ inꢀ placeꢀ includeꢀ avoidingꢀ theꢀ
disruptionꢀofꢀorganicꢀmatter,ꢀandꢀdrilled‐inꢀsupplements.ꢀSheepꢀwereꢀfoundꢀinꢀfieldsꢀforꢀtheꢀpurposeꢀofꢀ
weedꢀcontrolꢀandꢀorganicꢀmatterꢀadditions.ꢀꢀꢀꢀ

Result:ꢀInꢀConformance,ꢀExemplaryꢀPracticeꢀ(SeeꢀKeyꢀFindings)ꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ3:ꢀProtectionꢀofꢀWaterꢀResourcesꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ3.1ꢀWaterꢀuseꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ PropertyꢀAssessmentsꢀ
‐ EnvironmentalꢀSiteꢀAssessmentsꢀ
‐ Waterꢀassociationꢀmembershipsꢀ
‐ Contributionsꢀtoꢀwaterꢀconservationꢀgroupsꢀ
‐ Waterꢀconservationꢀdistrictꢀagreementsꢀ
‐ Certificatesꢀfromꢀwaterꢀdistrictsꢀ

AuditorꢀNotes:ꢀAgISꢀhasꢀworkedꢀwithꢀirrigationꢀdistrictsꢀtoꢀbeginꢀusingꢀsurfaceꢀwaterꢀprovidedꢀbyꢀtheꢀ
districtꢀandꢀ reduceꢀ relianceꢀonꢀgroundwaterꢀ sourcesꢀ inꢀhighꢀpriorityꢀwaterꢀbasins.ꢀ Irrigationꢀdistrictꢀ
representativesꢀ attestꢀ thatꢀ basinsꢀ areꢀ inꢀ balanceꢀ regardingꢀ withdrawalꢀ andꢀ discharge.ꢀ Propertiesꢀ
implementꢀfansꢀandꢀblockadesꢀtoꢀpreventꢀfrost,ꢀratherꢀthanꢀflooding.ꢀ$800kꢀinꢀwaterꢀsystemꢀredesignsꢀ
inꢀplaceꢀonꢀproperties,ꢀ includingꢀdripꢀandꢀmicro‐sprinklerꢀ systems.ꢀGroundwaterꢀagreementsꢀareꢀ inꢀ
place.ꢀMetersꢀonꢀwellsꢀandꢀreservoirsꢀareꢀinꢀplace.ꢀGroundwaterꢀlevelsꢀareꢀmonitoredꢀonꢀnon‐criticalꢀasꢀ
wellꢀasꢀcriticalꢀwaterꢀbasins.ꢀWashingtonꢀsitesꢀthatꢀpullꢀsupplyꢀfromꢀtheꢀColumbiaꢀRiverꢀreportꢀthatꢀtheꢀ
basinꢀisꢀcurrentlyꢀatꢀ85%ꢀcapacityꢀandꢀsitesꢀareꢀmanagedꢀtoꢀavoidꢀunnecessaryꢀwaterꢀuse.ꢀ

AgISꢀ representativesꢀ attendꢀ Groundwaterꢀ Sustainabilityꢀ Agencyꢀ andꢀ waterꢀ districtꢀ meetings.ꢀ Siteꢀ
managersꢀcoordinateꢀirrigationꢀplansꢀwithꢀneighborsꢀtoꢀexpandꢀcurrentꢀinfrastructureꢀandꢀincreaseꢀtheꢀ
numberꢀofꢀpropertiesꢀthatꢀcanꢀuseꢀwaterꢀandꢀreduceꢀgroundwaterꢀpumping.ꢀꢀꢀ

Salinizationꢀrisksꢀareꢀcontrolledꢀprimarilyꢀthroughꢀnutrientꢀplansꢀandꢀ informedꢀapplication.ꢀWaterꢀ isꢀ
currentlyꢀmeasuringꢀbetweenꢀ7.5‐8ꢀpH.ꢀAmmoniumꢀsulfateꢀhasꢀbeenꢀaddedꢀtoꢀwaterꢀtoꢀmakeꢀitꢀbasic.ꢀ
Variableꢀ frequencyꢀ drivesꢀ (VFD)ꢀ areꢀ onꢀ sumps.ꢀ Irrigationꢀ demandsꢀ areꢀ basedꢀ onꢀ cropꢀ advisorꢀ
recommendations,ꢀcropꢀadvisorꢀ isꢀcredentialedꢀandꢀappropriatelyꢀqualified.ꢀSprinklersꢀonꢀsitesꢀhaveꢀ
remoteꢀon/offꢀcontrols.ꢀꢀAtomizingꢀmistersꢀwithꢀlowerꢀwaterꢀrequirementsꢀareꢀusedꢀforꢀcooling.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ3:ꢀProtectionꢀofꢀWaterꢀResourcesꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ3.2ꢀWaterꢀQualityꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀassessmentꢀ
‐ Waterꢀtestingꢀresultsꢀ
‐ EnvironmentalꢀSiteꢀAssessmentsꢀ
‐ Tissueꢀtestsꢀ
‐ Waterꢀcertificatesꢀ

AuditorꢀNotes:ꢀOnꢀsitesꢀthereꢀ isꢀanꢀoverallꢀdirectiveꢀ thatꢀ“Nothingꢀ leavesꢀtheꢀ farm”.ꢀ Inꢀpractice,ꢀ
inputsꢀandꢀamendmentsꢀ shouldꢀbeꢀplannedꢀandꢀappliedꢀatꢀaꢀ rateꢀandꢀprecisionꢀ thatꢀ thereꢀ isꢀaꢀ
minimalꢀamountꢀofꢀproductꢀleftꢀtoꢀrunꢀoff,ꢀandꢀthatꢀrunꢀoffꢀshouldꢀbeꢀcontrolledꢀtoꢀfurtherꢀretainꢀ
amendmentsꢀandꢀapplications.ꢀGypsumꢀhasꢀbeenꢀprecisionꢀappliedꢀ toꢀenhanceꢀwaterꢀ retention.ꢀ
Applicationsꢀareꢀ injectedꢀatꢀtheꢀmicrorisalꢀ layer.ꢀNoꢀmovementꢀorꢀrunꢀoffꢀwasꢀdetectedꢀonꢀsites.ꢀ
Productꢀuseꢀ isꢀminimizedꢀthroughꢀtheꢀTotalꢀNutritionꢀSystemꢀandꢀvariableꢀrateꢀapplicationꢀonꢀallꢀ
properties.ꢀExtensiveꢀorganicꢀandꢀGlobalꢀGAPꢀcertificationsꢀareꢀinꢀplaceꢀregardingꢀchemicalꢀusage.ꢀ
Pesticideꢀandꢀherbicideꢀuseꢀisꢀfurtherꢀreducedꢀthroughꢀliveꢀanimalsꢀ(sheep)ꢀpresentꢀonꢀproperties.ꢀꢀ

AgISꢀisꢀactiveꢀinꢀtheꢀIrrigatedꢀLandsꢀProgramꢀ/ꢀWaterꢀQualityꢀCoalition.ꢀAgISꢀengagesꢀinꢀextensiveꢀ
BiologicalꢀResourceꢀAssessmentsꢀ(BRA)ꢀonꢀeachꢀpotentialꢀacquisitionꢀtoꢀidentifyꢀpotentialꢀwetlandꢀ
resourcesꢀonꢀsites.ꢀꢀ

Result:ꢀInꢀConformance,ꢀExemplaryꢀPracticesꢀ(SeeꢀKeyꢀFindings)ꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ4:ꢀProtectionꢀofꢀCropsꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ4.1ꢀIntegratedꢀPestꢀManagementꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀassessmentꢀ
‐ Trapꢀsummaryꢀreportsꢀ
‐ Scoutingꢀreportsꢀ
‐ Alternativeꢀproductꢀconsiderationsꢀ
‐ Codlingꢀmothꢀreportsꢀ
‐ Semiosꢀreportsꢀonꢀpesticideꢀ
‐ PPEꢀtrainingsꢀnotesꢀandꢀattendanceꢀ

AuditorꢀNotes:ꢀSemiosꢀ(precisionꢀagricultureꢀasꢀaꢀservice)ꢀsystemꢀisꢀinꢀplaceꢀthroughoutꢀproperties.ꢀ
Videoꢀmonitoredꢀpestꢀ trapsꢀareꢀableꢀ toꢀprovideꢀaꢀmoreꢀaccurateꢀcountꢀofꢀpestsꢀandꢀcanꢀpredictꢀ
matingꢀpatterns.ꢀTheꢀgoalꢀofꢀtheꢀsystemꢀisꢀtoꢀreduceꢀpestsꢀthroughꢀmatingꢀdisruptionꢀandꢀreduceꢀ
theꢀneedꢀforꢀchemicalꢀtreatment.ꢀProductꢀapplicationꢀwhenꢀneededꢀisꢀplannedꢀthroughoutꢀmatingꢀ
periods.ꢀDataꢀisꢀcollectedꢀandꢀdiscussedꢀwithꢀcropꢀadvisorꢀeveryꢀtwoꢀweeks.ꢀInꢀpersonꢀpestꢀcontrolꢀ
advisorsꢀscoutꢀpropertiesꢀeveryꢀweek.ꢀꢀ

Treatedꢀ woodꢀ isꢀ usedꢀ onꢀ fences.ꢀ Baitꢀ systemsꢀ areꢀ inꢀ placeꢀ forꢀ unwantedꢀ vertebrates.ꢀ Virus,ꢀ
pheromone,ꢀandꢀsterileꢀreleaseꢀprogramsꢀareꢀinꢀplaceꢀforꢀinsects.ꢀHawkꢀstandsꢀandꢀowlꢀboxesꢀareꢀ
onꢀallꢀ sites.ꢀCropsꢀareꢀ rotatedꢀoutꢀ forꢀhayꢀonꢀaꢀcycleꢀ toꢀcontrolꢀweedꢀandꢀpestꢀpressures.ꢀAgISꢀ
engagesꢀinꢀresearchꢀwithꢀUCꢀDavisꢀonꢀbirdꢀstudiesꢀrelatedꢀtoꢀrodentꢀcontrolꢀmethods.ꢀLiveꢀanimalsꢀ
(Sheep)ꢀassistꢀwithꢀweedꢀandꢀpestꢀcontrolꢀthroughꢀgrazing.ꢀ

Result:ꢀInꢀConformance,ꢀExemplaryꢀPracticesꢀ(SeeꢀKeyꢀFindings)ꢀ

ꢀ
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OBJECTIVEꢀ4:ꢀProtectionꢀofꢀCropsꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ4.2ꢀCropꢀProtectionꢀManagementꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Pesticideꢀ/ꢀproductꢀusageꢀreportsꢀ
‐ Propertyꢀassessmentsꢀ
‐ Siteꢀinspectionsꢀandꢀphotosꢀofꢀstorageꢀ

AuditorꢀNotes:ꢀPesticidesꢀareꢀstoredꢀinꢀ lineꢀwithꢀregulations,ꢀincludingꢀbutꢀnotꢀlimitedꢀtoꢀsecurityꢀ
(securedꢀandꢀdedicatedꢀsheds),ꢀsignage,ꢀPersonalꢀProtectiveꢀEquipmentꢀavailabilityꢀandꢀventilation.ꢀ
ChemicalꢀstorageꢀisꢀinꢀlineꢀwithꢀtheꢀCaliforniaꢀEnvironmentalꢀReportingꢀSystemꢀ(CERS).ꢀOrganicꢀandꢀ
Globalꢀ GAPꢀ certificationsꢀ onꢀ sitesꢀ establishꢀ controlsꢀ forꢀ theꢀ applicationꢀ andꢀ storageꢀ ofꢀ cropꢀ
protectants.ꢀ ꢀ Someꢀ airꢀ sprayingꢀ isꢀ provided,ꢀ appropriateꢀ considerationꢀ toꢀ weatherꢀ andꢀ driftꢀ
potentialꢀisꢀgiven.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
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OBJECTIVEꢀ5:ꢀEnergyꢀUse,ꢀAirꢀQuality,ꢀandꢀClimateꢀChangeꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ5.1ꢀAgriculturalꢀEnergyꢀUseꢀandꢀConservationꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Equipmentꢀproposalsꢀandꢀinvoicesꢀ
‐ VFDꢀinvoicesꢀ
‐ Propertyꢀassessmentsꢀandꢀreportsꢀ

AuditorꢀNotes:ꢀReducedꢀemissionsꢀtechnologiesꢀareꢀcontinuouslyꢀassessedꢀandꢀadoptedꢀasꢀpartꢀofꢀ
anꢀequipmentꢀreplacementꢀplanꢀ (Tierꢀ4ꢀengines,ꢀDEF,ꢀRegenꢀfilters,ꢀetc.),ꢀ in‐fieldꢀefficienciesꢀareꢀ
developed,ꢀandꢀopportunitiesꢀtoꢀdiminishꢀtheꢀimpactꢀofꢀenergyꢀusedꢀforꢀfarmsꢀareꢀactivelyꢀsoughtꢀ
out.ꢀElectricꢀequipmentꢀ isꢀprioritized,ꢀandꢀpumpsꢀareꢀalmostꢀallꢀ transitionedꢀ toꢀelectricꢀmotors.ꢀ
Variableꢀfrequencyꢀdrivesꢀ(VFD)ꢀandꢀ“softꢀstart”ꢀtechnologyꢀisꢀonꢀliftꢀpumps.ꢀ

Thereꢀ isꢀ aꢀ focusꢀ onꢀ operatingꢀ sitesꢀ efficientlyꢀ andꢀ reducingꢀ passesꢀ asꢀ muchꢀ asꢀ possible.ꢀ Siteꢀ
managersꢀperformꢀin‐fieldꢀengineeringꢀofꢀcustomizedꢀequipmentꢀtoꢀhelpꢀreduceꢀequipmentꢀhoursꢀ
andꢀemissions.ꢀAꢀnotableꢀexampleꢀofꢀthisꢀinꢀfieldꢀengineeringꢀwasꢀaꢀcustomꢀcombinationꢀofꢀaꢀblowerꢀ
andꢀsprayerꢀthatꢀclearedꢀrowsꢀwhileꢀapplyingꢀproduct,ꢀeffectivelyꢀcuttingꢀtheꢀnumberꢀofꢀpassesꢀinꢀ
half.ꢀꢀ

Result:ꢀInꢀConformance,ꢀExemplaryꢀPracticesꢀ(SeeꢀKeyꢀFindings)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ5.2ꢀAirꢀQualityꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Equipmentꢀproposalsꢀandꢀinvoicesꢀ
‐ VFDꢀinvoicesꢀ
‐ Propertyꢀassessmentsꢀandꢀreportsꢀ

AuditorꢀNotes:ꢀWhereꢀpumpsꢀcannotꢀbeꢀconvertedꢀtoꢀfullyꢀelectric,ꢀconversionsꢀareꢀunderwayꢀtoꢀconvertꢀ
enginesꢀ toꢀpropaneꢀ ratherꢀ thanꢀdiesel.ꢀ Thisꢀ isꢀ consideredꢀaꢀbetterꢀalternativeꢀbyꢀ theꢀCaliforniaꢀAirꢀ
Resourceꢀ Boardꢀ (CARB).ꢀ ꢀ Tierꢀ 4ꢀ engines,ꢀ DEF,ꢀ andꢀ Regenꢀ filtersꢀ areꢀ equippedꢀ onꢀ sitesꢀ toꢀ reduceꢀ
emissions.ꢀꢀꢀ
Magꢀchlorideꢀisꢀutilizedꢀonꢀroadsꢀduringꢀharvest,ꢀandꢀgravelꢀisꢀaddedꢀtoꢀroadsꢀforꢀdustꢀcontrol.ꢀWaterꢀ
trucksꢀareꢀalsoꢀutilizedꢀduringꢀactiveꢀperiods.ꢀꢀGrassesꢀareꢀallowedꢀtoꢀgrowꢀinꢀrows.ꢀDustꢀisꢀsprayedꢀoffꢀ
ofꢀequipmentꢀwhenꢀnotꢀinꢀuse.ꢀSitesꢀoverallꢀwereꢀveryꢀcleanꢀandꢀdustꢀfree.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
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OBJECTIVEꢀ5:ꢀEnergyꢀUse,ꢀAirꢀQuality,ꢀandꢀClimateꢀChangeꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ5.3ꢀClimateꢀSmartꢀAgricultureꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Equipmentꢀproposalsꢀandꢀinvoicesꢀ
‐ VFDꢀinvoicesꢀ
‐ Propertyꢀassessmentsꢀandꢀreportsꢀ
‐ Rootꢀstockꢀselectionꢀdocumentationꢀ

AuditorꢀNotes:ꢀPotentialꢀimpactsꢀofꢀclimateꢀchangeꢀareꢀconsideredꢀwhileꢀdevelopingꢀandꢀoperatingꢀ
vineyards.ꢀTechniquesꢀtoꢀenhanceꢀcarbonꢀsequestrationꢀinꢀtheꢀsoilꢀareꢀimplemented,ꢀsuchꢀasꢀcoverꢀ
crops,ꢀminimizedꢀtilling,ꢀnativeꢀgrasses,ꢀandꢀreincorporationꢀofꢀprunings.ꢀ ꢀFertilizerꢀ formulationsꢀ
andꢀmethodsꢀandꢀ timingꢀ forꢀ fertilizerꢀapplicationsꢀareꢀmanagedꢀ toꢀminimizeꢀ volatilization,ꢀandꢀ
agriculturalꢀequipmentꢀisꢀcontinuouslyꢀupdatedꢀtoꢀreduceꢀGHGꢀemissions.ꢀ

Stepsꢀareꢀtakenꢀtoꢀbufferꢀorchardsꢀfromꢀtheꢀpotentialꢀeffectsꢀofꢀclimateꢀchange,ꢀincludingꢀselectingꢀ
droughtꢀtolerantꢀrootꢀstocks,ꢀaꢀrangeꢀofꢀvarietiesꢀwithꢀvaryingꢀmaturationꢀtiming,ꢀgrassesꢀinꢀrowsꢀ
andꢀ coverꢀ inꢀ surroundingꢀ areas,ꢀ grassedꢀ buffers,ꢀ developingꢀ protectiveꢀ structuresꢀ andꢀ shadeꢀ
systems,ꢀ trainingꢀ staffꢀ onꢀ temperatureꢀ controlꢀ andꢀ protection,ꢀ designingꢀ efficientꢀ “atomizer”ꢀ
remoteꢀandꢀmanualꢀ irrigationꢀsystems,ꢀandꢀadaptingꢀculturalꢀpracticesꢀ toꢀmaintainꢀproductivityꢀ
underꢀhigherꢀambientꢀtemperatures.ꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
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OBJECTIVEꢀ6:ꢀWasteꢀandꢀMaterialꢀManagementꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ6.1ꢀManagementꢀofꢀWasteꢀandꢀOtherꢀMaterialsꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀinspectionꢀreportsꢀ

AuditorꢀNotes:ꢀChemicalꢀjugsꢀareꢀtripleꢀrinsedꢀandꢀslashed,ꢀthenꢀturnedꢀintoꢀInterstateꢀAgꢀPlasticsꢀ
orꢀotherꢀrecyclingꢀproviders.ꢀWasteꢀoilꢀisꢀrecycledꢀthroughꢀaꢀcontractor.ꢀLargerꢀchemicalꢀcontainersꢀ
areꢀreturnedꢀtoꢀdealersꢀforꢀreuse.ꢀ

Infrastructureꢀ (fencing,ꢀ trellis,ꢀ tubing,ꢀetc.)ꢀ isꢀ reusedꢀasꢀmuchꢀasꢀpossible.ꢀDripꢀhoseꢀ isꢀ recycledꢀ
duringꢀ redevelopment.ꢀ Trellisꢀmaterialsꢀ thatꢀ cannotꢀ beꢀ reusedꢀ areꢀ soldꢀ forꢀ repurposingꢀ duringꢀ
development.ꢀIrrigationꢀmainlinesꢀareꢀreusedꢀduringꢀdevelopment.ꢀꢀ

Chemicalsꢀareꢀsecurelyꢀstoredꢀandꢀwellꢀorganized.ꢀFertilizersꢀandꢀherbicidesꢀareꢀclearlyꢀdesignatedꢀ
viaꢀcolorꢀcoding.ꢀSecondaryꢀcontainmentꢀonꢀfuelꢀstorageꢀisꢀinꢀplace.ꢀManureꢀ isꢀappliedꢀonꢀtopꢀofꢀ
reintegratedꢀresidues.ꢀOrganicꢀandꢀGlobalꢀGAPꢀcertificationsꢀareꢀ inꢀgoodꢀstandingꢀandꢀestablishꢀ
controlsꢀoverꢀchemicalꢀstorage,ꢀuse,ꢀandꢀwaste.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ6.2ꢀFoodꢀandꢀAgriculturalꢀProductꢀWasteꢀResourceꢀRecoveryꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀinspectionꢀreportsꢀ

Auditorꢀ Notes:ꢀ Harvestꢀ equipmentꢀ operatorsꢀ areꢀ trainedꢀ onꢀ equipmentꢀ settingsꢀ forꢀ efficientꢀ
operation.ꢀYieldsꢀareꢀcloselyꢀtrackedꢀandꢀanalyzedꢀinꢀrealꢀtimeꢀtoꢀalertꢀharvestersꢀtoꢀpotentialꢀloss.ꢀ
Almondꢀhullsꢀareꢀsoldꢀbyꢀhullingꢀcompaniesꢀforꢀanimalꢀfeed.ꢀHarvestꢀbinsꢀonꢀsitesꢀstageꢀcropsꢀforꢀ
harvestꢀ efficiency.ꢀ Waterꢀ useꢀ isꢀ calculatedꢀ andꢀ closelyꢀ trackedꢀ (“Nothingꢀ leavesꢀ theꢀ farm”ꢀ
philosophy).ꢀChickenꢀmanureꢀisꢀreusedꢀonꢀsitesꢀforꢀfertilizer.ꢀTreesꢀareꢀmulchedꢀandꢀreusedꢀonꢀandꢀ
offꢀsites.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ ꢀ
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OBJECTIVEꢀ7:ꢀConservationꢀofꢀBiodiversityꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ7.1ꢀSpeciesꢀProtectionꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ BiologicalꢀResourceꢀAssessmentsꢀ(BRA)ꢀ
‐ PhaseꢀIꢀEnvironmentalꢀSiteꢀAssessmentsꢀ
‐ WetlandsꢀandꢀSpecial‐StatusꢀReviewsꢀꢀ

AuditorꢀNotes:ꢀSurveysꢀandꢀbiologicalꢀresourceꢀassessmentsꢀ(BRA)ꢀareꢀconductedꢀtoꢀidentifyꢀsensitiveꢀ
speciesꢀpriorꢀtoꢀacquisitionꢀofꢀfarmlandꢀorꢀinꢀadvanceꢀofꢀoperationsꢀthatꢀmayꢀdisturbꢀsensitiveꢀspecies.ꢀ
Awarenessꢀ ofꢀ potentialꢀ specialꢀ statusꢀ speciesꢀ wasꢀ displayedꢀ byꢀ managersꢀ onꢀ sites,ꢀ andꢀ Workerꢀ
EnvironmentalꢀAwarenessꢀTrainingꢀisꢀprovided.ꢀWildlifeꢀandꢀConservationꢀplansꢀdoneꢀwithꢀtheꢀDept.ꢀofꢀ
Fishꢀ andꢀ Wildlifeꢀ onꢀ appleꢀ sitesꢀ inꢀ Washington.ꢀ Noꢀ specialꢀ statusꢀ speciesꢀ hadꢀ beenꢀ observedꢀ byꢀ
managersꢀorꢀneighbors.ꢀꢀ

Result:ꢀInꢀConformance,ꢀOpportunityꢀforꢀImprovementꢀ(seeꢀkeyꢀfindings)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ7.2ꢀWildlifeꢀHabitatꢀConservationꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Owlꢀboxesꢀandꢀraptorꢀstandsꢀ
‐ Propertyꢀassessmentꢀreportsꢀ
‐ Dueꢀdiligenceꢀreportsꢀꢀ
‐ BiologicalꢀResourceꢀAssessmentsꢀ
‐ PhaseꢀIꢀEnvironmentalꢀSiteꢀAssessmentsꢀ

AuditorꢀNotes:ꢀEasementsꢀfromꢀPG&EꢀandꢀFiberꢀcompaniesꢀareꢀonꢀsites.ꢀWildlifeꢀhabitatsꢀareꢀsetꢀ
asideꢀ inꢀ buffersꢀ andꢀ difficultꢀ toꢀ farmꢀ areas.ꢀWetlandꢀ swalesꢀ areꢀmaintained.ꢀHedgeꢀ rowsꢀ areꢀ
maintainedꢀtoꢀavoidꢀsensitiveꢀareas.ꢀTotalꢀNutritionꢀSystemꢀhasꢀapproachesꢀandꢀconsiderationsꢀforꢀ
sitesꢀdesignatedꢀasꢀimportant.ꢀꢀ

Coverꢀcroppingꢀandꢀminimizedꢀtillageꢀinꢀorchards.ꢀBirdꢀandꢀowlꢀboxes,ꢀhawkꢀstands,ꢀandꢀbeehivesꢀ
areꢀpresentꢀthroughoutꢀproperties.ꢀTrainingꢀisꢀprovidedꢀtoꢀstaffꢀtoꢀdifferentiateꢀbetweenꢀpestsꢀandꢀ
beneficialꢀspeciesꢀonꢀsitesꢀ(i.e.,ꢀrattleꢀsnakesꢀvs.ꢀgopherꢀsnakes).ꢀNativeꢀplantꢀandꢀpollinatorꢀareasꢀ
haveꢀbeenꢀproposedꢀforꢀinstallation.ꢀCoverꢀcropsꢀinꢀcornersꢀofꢀirrigatedꢀfields,ꢀwithꢀEQIPꢀprogramꢀ
fundingꢀforꢀpollinatorꢀseedꢀandꢀwildlifeꢀattractants.ꢀꢀꢀ

Result:ꢀInꢀConformanceꢀꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ7:ꢀConservationꢀofꢀBiodiversityꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ7.3ꢀAvoidedꢀConversionꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀassessmentꢀreportsꢀ
‐ Projectꢀassessmentsꢀ
‐ PhaseꢀIꢀEnvironmentalꢀSiteꢀAssessmentsꢀ
‐ BiologicalꢀResourceꢀAssessmentsꢀꢀ
‐ Deforestationꢀpolicyꢀ

AuditorꢀNotes:ꢀConservationꢀlandꢀisꢀonꢀsitesꢀwhereꢀpossibleꢀorꢀwhenꢀrestingꢀareas.ꢀTargetedꢀlandꢀ
conversionꢀinꢀareasꢀwithinꢀwaterꢀdistricts,ꢀhadꢀbeenꢀaꢀlemonꢀorchardꢀinꢀtheꢀ1930’sꢀandꢀpastureꢀmostꢀ
recently.ꢀAreasꢀaroundꢀtheꢀexistingꢀvineyardꢀfootprintsꢀhaveꢀbeenꢀredevelopedꢀintoꢀproductionꢀlandꢀ
afterꢀmulti‐yearꢀ periodsꢀ ofꢀ rest.ꢀ Biologicalꢀ Resourceꢀ Assessmentsꢀ areꢀ conductedꢀ onꢀ propertiesꢀ
duringꢀdueꢀdiligenceꢀprocesses.ꢀꢀ

Productionꢀacreageꢀhasꢀbeenꢀlongꢀtermꢀfarmland,ꢀandꢀAgISꢀhasꢀnotꢀconvertedꢀanyꢀforestedꢀareasꢀ
intoꢀ farmland.ꢀ Inꢀ certainꢀ circumstances,ꢀ rangelandꢀhasꢀbeenꢀ convertedꢀ intoꢀprimeꢀ farmland.ꢀAꢀ
deforestationꢀpolicyꢀisꢀinꢀplaceꢀandꢀonꢀfile.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ7.4ꢀCropꢀDiversityꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀassessmentꢀreportsꢀ
‐ Siteꢀinspectionꢀreportsꢀ

AuditorꢀNotes:ꢀCroplandꢀhasꢀcropꢀdiversityꢀthroughꢀrotatingꢀcropsꢀandꢀvarietiesꢀofꢀpermanentꢀcrops.ꢀ
Varietiesꢀofꢀcropsꢀcomeꢀ fromꢀ typesꢀofꢀcropsꢀ (apples,ꢀcherries,ꢀetc.)ꢀandꢀvarietiesꢀofꢀsingleꢀcropsꢀ
(typesꢀofꢀapples,ꢀprimarily).ꢀ ꢀMinimalꢀcloneꢀuseꢀonꢀsites.ꢀOlivesꢀhaveꢀbeenꢀaddedꢀtoꢀvineyardsꢀ inꢀ
areasꢀthatꢀareꢀtooꢀdifficultꢀtoꢀoperateꢀasꢀvineyardꢀdueꢀtoꢀslope.ꢀCropsꢀareꢀrotatedꢀoutꢀwithꢀhayꢀtoꢀ
addꢀdiversityꢀwhileꢀmaintainingꢀproductionꢀonꢀrestingꢀacreage.ꢀCoverꢀcropsꢀandꢀSudanꢀgrassesꢀareꢀ
foundꢀthroughoutꢀsites.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ8:ꢀProtectionꢀofꢀSpecialꢀSitesꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ8.1ꢀSiteꢀProtectionꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ PhaseꢀIꢀEnvironmentalꢀSiteꢀAssessmentsꢀ

AuditorꢀNotes:ꢀSpecialꢀsitesꢀandꢀecologicalꢀimportantꢀsitesꢀareꢀidentifiedꢀduringꢀdueꢀdiligenceꢀandꢀ
preservedꢀ inꢀaꢀmannerꢀconsistentꢀwithꢀregulationsꢀandꢀrequirementsꢀofꢀOrganicꢀandꢀGlobalꢀGAPꢀ
systems.ꢀ ꢀ Duringꢀ groundꢀ prepꢀ onꢀ newꢀ properties,ꢀ aꢀ representativeꢀ fromꢀ localꢀ indigenousꢀ
populationsꢀ isꢀ invitedꢀ toꢀassessꢀanyꢀpotentialꢀculturalꢀ findings,ꢀandꢀcollectꢀanyꢀ itemsꢀofꢀ interestꢀ
(arrowꢀheads,ꢀetc.).ꢀꢀꢀ

Result:ꢀInꢀConformanceꢀ

OBJECTIVEꢀ9:ꢀLocalꢀCommunitiesꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ9.1ꢀEconomicꢀWell‐Beingꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Propertyꢀassessmentsꢀ
‐ Taxꢀpaymentꢀrecordsꢀ
‐ Titleꢀdocumentsꢀ
‐ Giftsꢀandꢀentertainmentꢀreportsꢀ

AuditorꢀNotes:ꢀEmployeesꢀareꢀlocalꢀtalentꢀwithꢀlongꢀhistoriesꢀinꢀtheꢀregion.ꢀTaxesꢀareꢀpaidꢀonꢀtimeꢀ
andꢀfully.ꢀSuppliesꢀareꢀprocuredꢀfromꢀlocalꢀdealersꢀ(withinꢀ250ꢀmiles).ꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ9:ꢀLocalꢀCommunitiesꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ9.2ꢀCommunityꢀRelationsꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Donationꢀandꢀcontributionꢀreceiptsꢀ
‐ Membershipꢀcertificatesꢀ

AuditorꢀNotes:ꢀActivityꢀinꢀtheꢀcommunityꢀwasꢀlimitedꢀbyꢀtheꢀpandemicꢀinꢀ2020ꢀandꢀ2021.ꢀOnꢀsitesꢀ
withꢀmoreꢀoutspokenꢀneighbors,ꢀsiteꢀmanagersꢀaddressꢀtheirꢀconcernsꢀtoꢀstayꢀaheadꢀofꢀissuesꢀandꢀ
potentialꢀcomplaints.ꢀAgISꢀhasꢀhadꢀnumerousꢀschoolsꢀonꢀsitesꢀforꢀfieldꢀtripsꢀandꢀeducation.ꢀAgISꢀ
donatesꢀ toꢀ scholarshipꢀ fundsꢀ inꢀ Turlockꢀ (JamesꢀW.ꢀBrabekꢀ Youthꢀ Legacyꢀ Fund).ꢀ Siteꢀmanagersꢀ
coordinateꢀwithꢀUCꢀDavisꢀtoꢀresearchꢀbirdꢀflyingꢀandꢀhuntingꢀpatterns.ꢀSiteꢀmanagersꢀworkꢀwithꢀ
neighborsꢀonꢀdrainageꢀplansꢀandꢀsurfaceꢀwaterꢀdeliveryꢀinfrastructure.ꢀAgISꢀrepresentativesꢀattendꢀ
andꢀengageꢀinꢀwaterꢀdistrictꢀandꢀgroundwaterꢀmeetings.ꢀBirdꢀboxesꢀareꢀpurchasedꢀfromꢀlocalꢀBoyꢀ
Scoutꢀtroops.ꢀStudentsꢀassistꢀwithꢀpollinatorꢀhabitats.ꢀTenantꢀinꢀColoradoꢀisꢀpresidentꢀofꢀtheꢀschoolꢀ
boardꢀandꢀmemberꢀofꢀlocalꢀwaterꢀboards.ꢀꢀꢀꢀ

Result:ꢀInꢀConformanceꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ9.3ꢀLocalꢀCommunitiesꢀandꢀIndigenousꢀPeoplesꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ IndigenousꢀPeoplesꢀPolicyꢀ
‐ PhaseꢀIꢀEnvironmentalꢀAssessmentꢀ
‐ Titleꢀreportsꢀ
‐ Ranchꢀmapsꢀꢀ

AuditorꢀNotes:ꢀAgISꢀ hasꢀ anꢀ Indigenousꢀ Peoplesꢀ Policyꢀ reviewedꢀ andꢀ onꢀ file.ꢀ Theꢀ policyꢀwillꢀ beꢀ
reviewedꢀandꢀupdatedꢀasꢀpropertiesꢀ inꢀotherꢀ regionsꢀareꢀaddedꢀ toꢀ theꢀportfolio.ꢀMonitoringꢀofꢀ
propertiesꢀisꢀprovidedꢀbyꢀindigenousꢀrepresentativesꢀwhenꢀtheꢀpossibilityꢀofꢀartifactsꢀisꢀpresent.ꢀTheꢀ
MiddletownꢀRancheriaꢀTribeꢀpartneredꢀwithꢀAgISꢀonꢀprojectsꢀinꢀtheꢀpast.ꢀ

Communityꢀ membersꢀ haveꢀ reachedꢀ outꢀ toꢀ siteꢀ managers,ꢀ mostꢀ oftenꢀ toꢀ inquireꢀ aboutꢀ sprayꢀ
planningꢀorꢀlandꢀuseꢀonꢀnewꢀplantings.ꢀContactꢀinformationꢀisꢀavailableꢀtoꢀneighbors,ꢀandꢀsignageꢀ
isꢀ postedꢀ atꢀ allꢀColoradoꢀ andꢀWashingtonꢀ sites.ꢀ Someꢀ sitesꢀ areꢀ identifiedꢀ publiclyꢀ onꢀGPSꢀ andꢀ
navigationꢀ software.ꢀOfficesꢀ areꢀ easyꢀ toꢀ accessꢀ fromꢀmainꢀ roads.ꢀ Complaintꢀ boxesꢀ areꢀ foundꢀ
throughoutꢀpropertiesꢀincludingꢀentrancesꢀforꢀuseꢀbyꢀstaff,ꢀlabor,ꢀorꢀneighbors.ꢀAllꢀcomplaintꢀboxesꢀ
wereꢀemptyꢀwhenꢀchecked.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
ꢀ ꢀ



AgISꢀCapitalꢀLLCꢀ
LHꢀFMSꢀAUDITꢀSUMMARYꢀREPORTꢀ
Augustꢀ26,ꢀ2021ꢀ

Pageꢀ18ꢀ

OBJECTIVEꢀ9:ꢀLocalꢀCommunitiesꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ9.4ꢀPublicꢀHealthꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ ESGꢀpolicyꢀ
‐ Leaseꢀagreementsꢀ
‐ TotalꢀNutritionꢀSystemꢀ(TNS)ꢀrecordsꢀ
‐ Soilꢀ/ꢀwaterꢀ/ꢀtissueꢀtestingꢀresultsꢀ
‐ IllnessꢀandꢀInjuryꢀpreventionꢀprogramꢀ(IIPP)ꢀ

AuditorꢀNotes:ꢀAgISꢀhasꢀworkedꢀwithꢀ theꢀcommunityꢀ toꢀcaterꢀ toꢀ theirꢀopinionsꢀ (exampleꢀgiven,ꢀ
coordinatingꢀwithꢀneighborsꢀtoꢀsprayꢀwhenꢀtheyꢀareꢀoutꢀofꢀ town).ꢀFencesꢀareꢀupgradedꢀ toꢀdeerꢀ
fences.ꢀRunoffꢀisꢀverifiedꢀinꢀGlobalꢀGAPꢀauditsꢀtoꢀnotꢀbeꢀoccurring.ꢀRegularꢀsafetyꢀtrainingsꢀoccurꢀ
forꢀfarmꢀ laborꢀcontractorꢀemployees.ꢀSprayingꢀ isꢀplannedꢀandꢀperformedꢀbyꢀPCAsꢀandꢀstaffꢀwithꢀ
CertifiedꢀApplicatorꢀLicensesꢀ (CALs),ꢀ toꢀavoidꢀdriftꢀandꢀoverspray.ꢀSignageꢀ isꢀpostedꢀatꢀ locationsꢀ
duringꢀsprayꢀdays,ꢀandꢀrestrictedꢀentryꢀareasꢀareꢀclearlyꢀmarkedꢀwithꢀsignage.ꢀComplaintꢀboxesꢀareꢀ
foundꢀthroughoutꢀpropertiesꢀincludingꢀentrancesꢀforꢀuseꢀbyꢀstaff,ꢀlabor,ꢀorꢀneighbors.ꢀAllꢀcomplaintꢀ
boxesꢀwereꢀemptyꢀwhenꢀchecked.ꢀꢀAgISꢀstaffꢀcoordinatedꢀwithꢀQuincy,ꢀWAꢀcommunityꢀtoꢀsupportꢀ
bloodꢀ drives,ꢀ COVIDꢀ testing,ꢀ andꢀ otherꢀ publicꢀ healthꢀ events.ꢀ Officesꢀ haveꢀ large,ꢀ comfortableꢀ
facilitiesꢀforꢀtrainings.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

OBJECTIVEꢀ10:ꢀEmployeesꢀandꢀFarmꢀLaborꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ10.1ꢀSafeꢀandꢀRespectfulꢀWorkingꢀEnvironmentꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ EEOꢀPolicyꢀ
‐ Annualꢀtrainingꢀrecordsꢀ
‐ SafeꢀHandlingꢀProceduresꢀ(SHP)ꢀtrainingꢀrecordsꢀ
‐ Anti‐harassmentꢀpolicyꢀ
‐ COVIDꢀtrainingsꢀandꢀpostingsꢀ
‐ FarmꢀLaborꢀContractorꢀ(FLC)ꢀandꢀsafetyꢀtrainingꢀcertificatesꢀ
‐ Codeꢀofꢀsafeꢀpracticesꢀ
‐ Safetyꢀtrainingsꢀ
‐ SocialꢀResponsibilityꢀPolicyꢀ

AuditorꢀNotes:ꢀAgISꢀisꢀanꢀEqualꢀOpportunityꢀEmployer.ꢀSafeꢀworkꢀenvironment,ꢀanti‐harassment,ꢀ
andꢀanti‐discriminationꢀpoliciesꢀareꢀinꢀplaceꢀinꢀEmployeeꢀHandbook.ꢀOnboardingꢀandꢀsafetyꢀtrainingꢀ
isꢀprovidedꢀbyꢀaꢀthird‐partyꢀtrainingꢀprovider.ꢀSignificantꢀadditionalꢀtrainingꢀisꢀprovidedꢀthroughoutꢀ
theꢀyearꢀforꢀfullꢀandꢀpartꢀtimeꢀemployeesꢀandꢀcontractors.ꢀFLCsꢀhaveꢀtheirꢀownꢀadditionalꢀsafetyꢀ
trainingsꢀandꢀanti‐discriminationꢀpolicies.ꢀStaffꢀonꢀsitesꢀareꢀmadeꢀawareꢀofꢀreportingꢀstructure,ꢀandꢀ
complaintꢀboxesꢀareꢀdistributedꢀthroughoutꢀsites.ꢀSocialꢀresponsibilityꢀpolicyꢀhasꢀbeenꢀreviewedꢀandꢀ
isꢀonꢀfile.ꢀꢀꢀ

Result:ꢀInꢀConformanceꢀ
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OBJECTIVEꢀ10:ꢀEmployeesꢀandꢀFarmꢀLaborꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ10.2ꢀOccupationalꢀTrainingꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ FLCꢀLicensesꢀ
‐ Annualꢀtrainingꢀrecordsꢀ
‐ SafeꢀHandlingꢀProceduresꢀ(SHP)ꢀtrainingꢀrecordsꢀ
‐ Anti‐harassmentꢀpolicyꢀ
‐ COVIDꢀtrainingsꢀandꢀpostingsꢀ
‐ FarmꢀLaborꢀContractorꢀ(FLC)ꢀandꢀsafetyꢀtrainingꢀcertificatesꢀ
‐ Codeꢀofꢀsafeꢀpracticesꢀ
‐ Safetyꢀtrainingsꢀ
‐ SocialꢀResponsibilityꢀPolicyꢀ

AuditorꢀNotes:ꢀEmployeesꢀareꢀprovidedꢀregularꢀtrainingsꢀtoꢀmaintainꢀcurrentꢀknowledgeꢀpertainingꢀtoꢀ
professionalꢀrolesꢀandꢀresponsibilities.ꢀHeatꢀsafetyꢀandꢀhydrationꢀpracticesꢀobserved.ꢀStaffꢀhasꢀavoidedꢀ
COVIDꢀoutbreaksꢀinꢀ2020ꢀandꢀ2021,ꢀdueꢀtoꢀestablishedꢀpoliciesꢀsuccessfulꢀimplementationꢀ(masksꢀandꢀ
handꢀwashingꢀprotocols,ꢀ schedulingꢀworkersꢀ inꢀ “groups”ꢀ thatꢀalreadyꢀ livedꢀorꢀ carpooledꢀ together)ꢀ
reducingꢀcontaminationꢀthreats.ꢀSafetyꢀrefresherꢀtrainingsꢀareꢀheldꢀthroughoutꢀtheꢀyear.ꢀFLCsꢀconductꢀ
weeklyꢀtailꢀgateꢀtrainingsꢀandꢀrefreshers.ꢀAgISꢀhasꢀestablishedꢀprotocolsꢀforꢀreturningꢀtoꢀworkꢀpost‐
accident.ꢀSiteꢀmanagersꢀreceiveꢀandꢀreviewꢀFLCꢀtrainingꢀrecords.ꢀWorksitesꢀareꢀregularlyꢀinspectedꢀforꢀ
safetyꢀviolationsꢀandꢀnon‐conformities.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ ꢀ
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OBJECTIVEꢀ10:ꢀEmployeesꢀandꢀFarmꢀLaborꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ10.3ꢀSupportingꢀCapacityꢀforꢀSustainabilityꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ ESGꢀreportꢀ
‐ Propertyꢀassessmentsꢀ
‐ Trainingꢀrecordsꢀ
‐ OrganicꢀandꢀGlobalꢀGAPꢀCertificatesꢀ
‐ Applicatorsꢀlicensesꢀ
‐ Pressꢀreleasesꢀ

AuditorꢀNotes:ꢀAꢀcommitmentꢀstatementꢀtoꢀLHꢀFMSꢀisꢀdocumentedꢀandꢀonꢀfile.ꢀPressꢀreleasesꢀhaveꢀ
alsoꢀbeenꢀissuedꢀannouncingꢀAgISꢀenrollmentꢀtoꢀLHꢀFMS.ꢀJeffꢀHillberg,ꢀCarlꢀEvers,ꢀandꢀtheirꢀteamꢀ
areꢀtaskedꢀwithꢀdemonstratingꢀAgISꢀconformanceꢀtoꢀtheꢀLHꢀFMSꢀandꢀunderstandꢀtheꢀprogramꢀfullyꢀ
withꢀthoroughꢀexposureꢀtoꢀprogramꢀ languageꢀandꢀrequirements.ꢀ InꢀESGꢀreportsꢀandꢀ interviews,ꢀ
sustainableꢀperformanceꢀ isꢀaꢀcoreꢀvalueꢀ toꢀAgIS.ꢀAgISꢀhasꢀanꢀESGꢀ subcommitteeꢀ thatꢀ identifiesꢀ
materialꢀ issuesꢀ andꢀmakeꢀ recommendationsꢀ toꢀmanagement.ꢀ 20%ꢀ ofꢀ bonusꢀ compensationꢀ forꢀ
managementꢀisꢀtiedꢀtoꢀESGꢀresults.ꢀꢀ

Workersꢀgetꢀsiteꢀspecificꢀworkerꢀenvironmentalꢀawarenessꢀ trainingꢀ (WEAT).ꢀAgISꢀhasꢀ requestedꢀ
thatꢀFLCsꢀprovideꢀadditionalꢀ trainingꢀonꢀhazardousꢀwasteꢀhandling.ꢀAgISꢀprovidesꢀsustainabilityꢀ
trainingꢀforꢀthirdꢀpartyꢀvendors.ꢀAnnualꢀmeetingsꢀincludeꢀsustainabilityꢀbriefingsꢀandꢀtrainings.ꢀAgISꢀ
hasꢀdevelopedꢀanꢀinternalꢀLeadingꢀHarvestꢀspecificꢀtraining.ꢀProfessionalꢀdesignationsꢀonꢀAgISꢀteamꢀ
includeꢀprofessionalꢀcropꢀadvisorsꢀ(PCA),ꢀqualifiedꢀapplicatorꢀlicensesꢀ(QAL),ꢀandꢀaccreditedꢀfarmꢀ
managersꢀ(AFM).ꢀꢀ

Result:ꢀInꢀConformanceꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ10.4ꢀCompensationꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Payꢀstubsꢀ
‐ Payrollꢀrecordsꢀ

Auditorꢀ Notes:ꢀ Compensationꢀ isꢀ setꢀ atꢀ anꢀ appropriatelyꢀ competitiveꢀ levelꢀ inꢀ allꢀ regions.ꢀ AgISꢀ
performsꢀsalaryꢀsurveysꢀannuallyꢀtoꢀdetermineꢀcompetitivenessꢀofꢀwages.ꢀSiteꢀmanagerꢀwagesꢀareꢀ
setꢀatꢀaꢀminimumꢀofꢀ$15/hr.ꢀꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ10:ꢀEmployeesꢀandꢀFarmꢀLaborꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ10.5ꢀFarmꢀLaborꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Siteꢀinspectionꢀreportsꢀ
‐ FLCꢀlicensesꢀ
‐ FLCꢀAuditꢀchecklistsꢀ
‐ Payꢀstubsꢀ
‐ Payrollꢀrecordsꢀ

AuditorꢀNotes:ꢀ Pieceꢀ rateꢀ onꢀ sitesꢀ allowꢀ laborꢀ toꢀ earnꢀwellꢀ overꢀ $15/hr.ꢀ atꢀ aꢀminimumꢀ andꢀ isꢀ
reviewedꢀannuallyꢀ forꢀhourlyꢀequivalents.ꢀSiteꢀmanagerꢀwagesꢀareꢀsetꢀatꢀaꢀminimumꢀofꢀ$15/hr.ꢀ
Contractꢀmanager’sꢀ lowestꢀ paidꢀwageꢀ isꢀ $26.65/hr.ꢀH2Aꢀworkersꢀ andꢀ employeesꢀ onꢀWAꢀ sitesꢀ
minimumꢀwageꢀ isꢀ$16.43/hr.,ꢀoverꢀMITꢀestablishedꢀ livingꢀwageꢀ inꢀWAꢀcountiesꢀwhereꢀsitesꢀareꢀ
found.ꢀFLC'sꢀtrainingꢀareꢀmonitoredꢀafterꢀtheyꢀareꢀuploadedꢀtoꢀaꢀsharedꢀserver.ꢀOnꢀmostꢀsites,ꢀFLCꢀ
wagesꢀareꢀsetꢀbyꢀAgIS.ꢀPayꢀratesꢀareꢀreviewedꢀbyꢀAgISꢀManagement.ꢀAccuracyꢀofꢀFLCꢀworkꢀandꢀ
documentationꢀ(timecards,ꢀtrainingꢀrecords,ꢀandꢀoperations)ꢀisꢀreviewedꢀbyꢀAgISꢀManagement.ꢀAdꢀ
HocꢀinspectionsꢀonꢀFLCꢀworkerꢀconditionsꢀareꢀconductedꢀbyꢀAgISꢀmanagers.ꢀWAꢀsitesꢀmaintainꢀtheirꢀ
ownꢀFLCꢀtoꢀsupplyꢀlaborꢀandꢀisꢀinꢀgoodꢀstandingꢀwithꢀstateꢀFLCꢀregulators.ꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ ꢀ
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OBJECTIVEꢀ11:ꢀLegalꢀandꢀRegulatoryꢀComplianceꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ11.1ꢀLegalꢀComplianceꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Siteꢀinspectionsꢀ
‐ BiologicalꢀResourceꢀAssessmentsꢀ(BRA)ꢀ
‐ Anti‐harassmentꢀpolicyꢀ
‐ EqualꢀOpportunityꢀEmployerꢀꢀ
‐ HumanꢀResourcesꢀpoliciesꢀ
‐ Trainingꢀrecordsꢀ
‐ CapitalꢀPrivacyꢀPolicyꢀ
‐ CodeꢀofꢀEthicsꢀ
‐ Valuationꢀpoliciesꢀ
‐ Annualꢀtrainingꢀrecordsꢀ
‐ RegisterꢀInvestmentꢀAdvisorꢀ(RIA)ꢀintroductionsꢀforꢀemployeesꢀ
‐ Socialꢀresponsibilityꢀpolicyꢀ
‐ Organicꢀregulationsꢀandꢀcertificationsꢀ
‐ GlobalꢀGAPꢀrequirementsꢀandꢀcertificationsꢀ
‐ IllnessꢀandꢀInjuryꢀPreventionꢀProgramꢀ
‐ SafetyꢀManualsꢀ

Auditorꢀ Notes:ꢀ Employeesꢀ haveꢀ accessꢀ toꢀ allꢀ relevantꢀ legalꢀ andꢀ regulatoryꢀ information,ꢀ andꢀ
newslettersꢀareꢀ issuedꢀ inꢀrelevantꢀ languagesꢀtoꢀ informꢀemployeesꢀofꢀcurrentꢀ issues.ꢀAppropriateꢀ
signageꢀ isꢀ inꢀplaceꢀandꢀ clearlyꢀdisplayed.ꢀSignsꢀpostedꢀonꢀ chemicalꢀ storageꢀandꢀotherꢀ requiredꢀ
signageꢀwasꢀpostedꢀinsideꢀofꢀlunchroom.ꢀTrainingsꢀareꢀconductedꢀforꢀemployeesꢀtoꢀidentifyꢀtheirꢀ
rightsꢀasꢀestablishedꢀbyꢀOSHAꢀandꢀCALOSHA.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ
ꢀ ꢀ
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OBJECTIVEꢀ11:ꢀLegalꢀandꢀRegulatoryꢀComplianceꢀ(Continued)ꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ11.2ꢀLegalꢀComplianceꢀPoliciesꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ HumanꢀResourcesꢀPoliciesꢀ
‐ Anti‐harassmentꢀpolicyꢀ
‐ EOEꢀpolicyꢀ
‐ Healthꢀandꢀsafetyꢀtrainingsꢀ
‐ Capitalꢀprivacyꢀpolicyꢀ
‐ Codeꢀofꢀethicsꢀ
‐ Valuationꢀpoliciesꢀ
‐ Socialꢀresponsibilityꢀpolicyꢀ
‐ Leaseꢀagreementsꢀ

AuditorꢀNotes:ꢀꢀSocialꢀresponsibilityꢀpolicyꢀreviewedꢀandꢀonꢀfile.ꢀEmployeeꢀhandbooksꢀandꢀmanualsꢀ
setꢀ codeꢀofꢀ conduct.ꢀCapitalꢀprivacyꢀpolicyꢀandꢀValuationꢀpoliciesꢀ setꢀ codesꢀofꢀ conductꢀ forꢀdueꢀ
diligenceꢀandꢀvaluationꢀteamsꢀ inꢀprotectingꢀtenants’ꢀ information.ꢀCovenantsꢀofꢀquietꢀenjoymentꢀ
areꢀnotꢀexplicitlyꢀstated,ꢀbutꢀleaseꢀlanguageꢀisꢀinꢀlineꢀwithꢀtheꢀcovenant.ꢀ

Rentꢀ reductionsꢀareꢀavailableꢀuponꢀ requestꢀ fromꢀ tenants,ꢀdependingꢀonꢀcriticalꢀ factorsꢀ suchꢀasꢀ
shortagesꢀonꢀwater.ꢀForꢀexample,ꢀifꢀaꢀtenantꢀhasꢀaccessꢀtoꢀlessꢀthatꢀ75%ꢀofꢀtheirꢀrequiredꢀwaterꢀ
overꢀaꢀ10‐yearꢀaverage,ꢀtenantsꢀcanꢀrequestꢀaꢀreductionꢀinꢀlandꢀrentꢀasꢀdisasterꢀmitigation.ꢀAgISꢀ
hasꢀexplainedꢀclientꢀcircumstancesꢀtoꢀclients,ꢀwithꢀtheꢀstatedꢀgoalꢀtoꢀhelpꢀkeepꢀtenantsꢀsolventꢀinꢀ
challengingꢀtimes.ꢀꢀꢀ

Result:ꢀInꢀConformance,ꢀExemplaryꢀPracticesꢀ(SeeꢀKeyꢀFindings)ꢀ

ꢀ ꢀ
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OBJECTIVEꢀ12:ꢀManagementꢀReviewꢀandꢀContinualꢀImprovementꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ12.1ꢀFarmꢀReviewꢀandꢀContinualꢀImprovementꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Operationsꢀupdatesꢀandꢀmemosꢀ
‐ Consolidatedꢀbudgetsꢀ
‐ Propertyꢀobservationꢀreportsꢀ

AuditorꢀNotes:ꢀAgISꢀconductsꢀmonthlyꢀoperationsꢀreviewsꢀonꢀallꢀsites,ꢀformalꢀquarterlyꢀreviewsꢀofꢀ
financials,ꢀauditsꢀfinancialꢀstatementsꢀfromꢀproperties,ꢀandꢀannualꢀhold/sellꢀevaluations.ꢀBudgetꢀ
reviewsꢀareꢀeveryꢀthirdꢀThursdayꢀofꢀtheꢀmonth.ꢀPlanningꢀsessionsꢀareꢀheldꢀquarterly,ꢀprecededꢀbyꢀ
budgetꢀproposalꢀmeetings.ꢀESGꢀwrite‐upsꢀareꢀaddedꢀtoꢀbudgetꢀproposalsꢀforꢀspecialꢀprojectsꢀandꢀ
certifications.ꢀꢀ

ESGꢀ factorsꢀ haveꢀ beenꢀ addedꢀ toꢀ propertyꢀ reviewꢀwrite‐upsꢀ onꢀ regularꢀ observations.ꢀ Trainingsꢀ
regardingꢀLeadingꢀHarvestꢀconformanceꢀhaveꢀbeenꢀdevelopedꢀforꢀmanagers.ꢀꢀ

Operationsꢀupdatesꢀprovideꢀcurrentꢀeventsꢀandꢀactivitiesꢀonꢀsites.ꢀUpdatesꢀincludeꢀtheꢀoutputꢀfromꢀ
systemsꢀonꢀsitesꢀlikeꢀSemiosꢀandꢀinnovationsꢀlikeꢀcustomꢀblower/sprayerꢀequipment,ꢀhighwire/highꢀ
boxesꢀonꢀwineꢀgrapes,ꢀirrigationꢀatomizersꢀforꢀappleꢀcooling,ꢀandꢀshreddingꢀtrailersꢀwithꢀmagnetsꢀ
toꢀremoveꢀwireꢀandꢀscrapꢀfromꢀremovedꢀtrellisꢀandꢀfencing.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ12.2ꢀSupportꢀforꢀSustainableꢀAgricultureꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Operationsꢀupdatesꢀandꢀmemosꢀ
‐ Consolidatedꢀbudgetsꢀ

AuditorꢀNotes:ꢀAgISꢀ isꢀpartneredꢀwithꢀUCꢀDavisꢀonꢀbirdꢀhuntingꢀpatternꢀ research.ꢀOrganicꢀandꢀ
Globalꢀ GAPꢀ certificationsꢀ onꢀ COꢀ andꢀ WAꢀ sitesꢀ driveꢀ researchꢀ intoꢀ moreꢀ efficientꢀ production.ꢀ
Researchꢀ isꢀbeingꢀ conductedꢀ intoꢀusingꢀatomizingꢀmistersꢀ forꢀappleꢀ cooling.ꢀAgISꢀhasꢀprovidedꢀ
supportꢀforꢀchickenꢀfeedꢀingredientꢀresearch,ꢀinꢀorderꢀtoꢀprovideꢀfeedꢀforꢀaꢀpelletꢀproducerꢀclient.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

ꢀ ꢀ



AgISꢀCapitalꢀLLCꢀ
LHꢀFMSꢀAUDITꢀSUMMARYꢀREPORTꢀ
Augustꢀ26,ꢀ2021ꢀ

Pageꢀ25ꢀ

OBJECTIVEꢀ13:ꢀTenantꢀOperatedꢀOperationsꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ13.1ꢀLeasedꢀLandꢀManagementꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Leaseꢀdocumentsꢀ
‐ ESGꢀpolicyꢀ
‐ ESGꢀreportsꢀ
‐ Propertyꢀreportsꢀ
‐ Operationsꢀreportsꢀ

AuditorꢀNotes:ꢀVineyardꢀtenantsꢀareꢀboundꢀbyꢀagreementsꢀwhichꢀrequireꢀadherenceꢀtoꢀregionalꢀ
bestꢀmanagementꢀpracticesꢀ (BMP).ꢀSustainabilityꢀgoalsꢀ forꢀ leasedꢀ farmlandꢀareꢀ includedꢀ inꢀESGꢀ
policy.ꢀTenantꢀhaveꢀsignedꢀSocialꢀResponsibilityꢀCommitmentsꢀinꢀleases.ꢀꢀ

Result:ꢀInꢀConformanceꢀ

PerformanceꢀMeasureꢀ(PM)ꢀ13.2ꢀLeasedꢀLandꢀMonitoringꢀ

ConformanceꢀEvidence:ꢀꢀ

‐ Leaseꢀdocumentsꢀ
‐ Siteꢀinspectionꢀreportsꢀ
‐ ESGꢀpolicyꢀ

Auditorꢀ Notes:ꢀ Monthlyꢀ (atꢀ aꢀ minimum)ꢀ siteꢀ inspectionꢀ reportsꢀ provideꢀ informationꢀ onꢀ farmꢀ
operations.ꢀESGꢀpolicyꢀandꢀleaseꢀdocumentsꢀaddressꢀrequiredꢀpracticesꢀonꢀsites.ꢀInternalꢀreviewsꢀ
andꢀ meetingꢀ cyclesꢀ withꢀ tenantsꢀ reenforceꢀ practiceꢀ implementation.ꢀ Lettersꢀ andꢀ summaryꢀ
documentsꢀcommunicateꢀcurrentꢀperformanceꢀtoꢀtenants.ꢀLeasesꢀareꢀforꢀlongerꢀtermsꢀcomparedꢀ
toꢀ mostꢀ managersꢀ (7ꢀ yearsꢀ withꢀ anꢀ optionꢀ toꢀ extend),ꢀ inꢀ orderꢀ toꢀ allowꢀ forꢀ theꢀ successfulꢀ
establishmentꢀofꢀ cropꢀ andꢀ conversionꢀ toꢀorganicꢀproduction.ꢀ Leasesꢀ areꢀ reviewedꢀannuallyꢀ forꢀ
necessaryꢀamendmentꢀandꢀcorrection.ꢀꢀꢀꢀ

Result:ꢀInꢀConformance,ꢀExemplaryꢀPracticesꢀ(SeeꢀKeyꢀFindings)ꢀ

ꢀ ꢀ
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KEYꢀFINDINGSꢀ

PreviousꢀNon‐Conformances:ꢀ ꢀAsꢀthisꢀ isꢀtheꢀ initialꢀyearꢀauditingꢀconformanceꢀtoꢀtheꢀLHꢀFMS,ꢀthereꢀareꢀnoꢀ
previousꢀnon‐conformances.ꢀꢀ

MajorꢀNon‐Conformances:ꢀꢀNoꢀmajorꢀnon‐conformancesꢀwereꢀidentifiedꢀduringꢀtheꢀaudit.ꢀꢀ

MinorꢀNon‐Conformances:ꢀꢀꢀNoꢀminorꢀnon‐conformancesꢀwereꢀidentifiedꢀduringꢀtheꢀaudit.ꢀ ꢀ

OpportunitiesꢀforꢀImprovementꢀ(OFI):ꢀ ꢀ ꢀTwoꢀ(2)ꢀopportunitiesꢀforꢀ improvementꢀwereꢀ identifiedꢀduringꢀtheꢀ
audit.ꢀꢀ

1. 7.1.1ꢀThreatenedꢀandꢀEndangeredꢀSpeciesꢀ&ꢀ

2. 7.1.2ꢀAt‐RiskꢀSpecies:ꢀꢀ

a. AgISꢀCapitalꢀhasꢀdemonstratedꢀ theirꢀapproachꢀ toꢀendangered,ꢀ threatened,ꢀandꢀat‐riskꢀ
speciesꢀ concernsꢀ andꢀ illustratedꢀ theirꢀ riskꢀ approachesꢀ throughꢀ aꢀ thoroughꢀ
implementationꢀofꢀBiologicalꢀResourceꢀAssessments,ꢀEnvironmentalꢀ SiteꢀAssessments,ꢀ
andꢀWetlandꢀandꢀSpecial‐StatusꢀSpeciesꢀReviews.ꢀHowever,ꢀmanagementꢀonꢀsitesꢀdidꢀnotꢀ
haveꢀaꢀclearꢀunderstandingꢀofꢀAgISꢀproceduresꢀandꢀapproachesꢀtoꢀspecialꢀstatusꢀspecies.ꢀꢀ

b. AgISꢀ Capitalꢀ couldꢀ expandꢀ theirꢀ conformanceꢀ demonstrationꢀ forꢀ thisꢀ indicatorꢀ byꢀ
preparingꢀconcreteꢀresponsesꢀandꢀstandardꢀoperatingꢀproceduresꢀregardingꢀspecialꢀstatusꢀ
speciesꢀ identificationꢀandꢀresponsesꢀandꢀcommunicatingꢀthemꢀtoꢀsiteꢀmanagement,ꢀasꢀ
opposedꢀtoꢀrelyingꢀonꢀsitesꢀtoꢀdevelopꢀresponsesꢀthemselves.ꢀꢀ

ꢀ ꢀ
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ExceptionalꢀPractices:ꢀꢀꢀSevenꢀ(7)ꢀexceptionalꢀpracticesꢀwereꢀidentifiedꢀduringꢀtheꢀexamination.ꢀ

1. 1.1.2ꢀFarmlandꢀStewardshipꢀꢀ

a. Thereꢀisꢀaꢀhighꢀlevelꢀofꢀpreexistingꢀcertificationsꢀonꢀsitesꢀ(OrganicꢀandꢀGlobalꢀGAP),ꢀandꢀ
theꢀagilityꢀwithꢀwhichꢀmanagersꢀaddedꢀandꢀchangedꢀcertificationꢀprogramsꢀtoꢀalignꢀwithꢀ
buyerꢀdemandsꢀisꢀnotable.ꢀTheꢀexistingꢀcertificationsꢀwereꢀaꢀgreatꢀefficiencyꢀduringꢀfieldꢀ
audits,ꢀandꢀmanagementꢀwasꢀtransparentꢀwithꢀsharingꢀscorecardsꢀandꢀresultsꢀfromꢀtheꢀ
differentꢀsystems.ꢀꢀꢀꢀ

2. 2.2.2ꢀIn‐fieldꢀSoilꢀManagementꢀꢀ

3. 3.2.1ꢀInputꢀApplicationꢀandꢀIn‐fieldꢀPracticesꢀ

4. 4.1.3ꢀPestꢀControlꢀPracticesꢀ

a. GrazingꢀlivestockꢀwasꢀobservedꢀonꢀsitesꢀinꢀCalifornia.ꢀIntegratedꢀlivestockꢀonꢀproductionꢀ
sitesꢀisꢀconsideredꢀaꢀdifficultꢀtoꢀimplementꢀaspectꢀofꢀregenerativeꢀpractices.ꢀAgISꢀhavingꢀ
thisꢀ inꢀ placeꢀ isꢀ worthꢀ replicatingꢀ whereꢀ possibleꢀ andꢀ differentiatesꢀ AgISꢀ fromꢀ mostꢀ
programꢀusers.ꢀꢀꢀ

5. 5.1.1ꢀEnergyꢀConservationsꢀ

a. Auditorsꢀnotedꢀaꢀcreativeꢀapplicationꢀofꢀin‐fieldꢀengineering,ꢀwithꢀstaffꢀonꢀsitesꢀcombiningꢀ
equipmentꢀtoꢀperformꢀmultipleꢀtasksꢀ inꢀaꢀsingleꢀpass.ꢀTheꢀclearestꢀexampleꢀtoꢀauditorsꢀ
wasꢀtheꢀcombinationꢀofꢀblowerꢀequipmentꢀinꢀfrontꢀofꢀsprayersꢀtoꢀremoveꢀdebrisꢀbeforeꢀ
application.ꢀInꢀadditionꢀtoꢀtheꢀinnovativeꢀuseꢀofꢀequipment,ꢀcreativeꢀpracticesꢀlikeꢀtheseꢀ
offerꢀsomeꢀenergyꢀconservationꢀandꢀemissionꢀreduction.ꢀꢀ

6. 11.2.3ꢀConsistencyꢀwithꢀFarmlandꢀTenantꢀLawꢀ

a. AuditorsꢀmadeꢀnoteꢀofꢀAgIS’sꢀopennessꢀtoꢀreducingꢀlandꢀrentꢀuponꢀrequestꢀfromꢀtenants.ꢀ
Theꢀconsiderationꢀofꢀcriticalꢀfactorsꢀsuchꢀasꢀwaterꢀshortagesꢀoverꢀaꢀ10‐yearꢀaverageꢀonꢀ
tenants,ꢀandꢀtheꢀassistanceꢀprovidedꢀtoꢀtenantsꢀonꢀdisasterꢀavoidanceꢀinꢀlessꢀproductiveꢀ
yearsꢀisꢀaꢀcomfortꢀtoꢀtenantsꢀfacingꢀlessꢀpredictableꢀgrowingꢀseasons.ꢀFurthermore,ꢀAgIS’sꢀ
willingnessꢀtoꢀdefendꢀtheꢀpositionꢀofꢀtenantsꢀtoꢀlandownersꢀandꢀclientsꢀwasꢀindicativeꢀofꢀ
AgIS’sꢀrelationshipꢀwithꢀtheirꢀtenants.ꢀꢀ

7. 13.2.1aꢀVerifiableꢀMonitoringꢀSystemꢀ

a. AgISꢀCapital’sꢀprocessꢀforꢀorganicꢀtransitionsꢀwasꢀfoundꢀtoꢀbeꢀnotableꢀwhenꢀcomparingꢀ
practicesꢀtoꢀotherꢀlandꢀmanagers,ꢀwhoꢀmayꢀpreferꢀtoꢀacquireꢀorganicꢀsitesꢀthatꢀareꢀalreadyꢀ
fullyꢀdevelopedꢀandꢀoperational.ꢀEnteringꢀintoꢀaꢀ7‐yearꢀorꢀlongerꢀleaseꢀperiodꢀwithꢀtenantsꢀ
inꢀorderꢀtoꢀdevelopꢀnewꢀplantingsꢀintoꢀfullyꢀcertifiedꢀorganicꢀsitesꢀinꢀlaterꢀyearsꢀappearsꢀ
toꢀbeꢀaꢀveryꢀwell‐consideredꢀprogram,ꢀandꢀrealisticꢀtoꢀtheꢀoperatorꢀonꢀtheꢀsite.ꢀꢀꢀ
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LeadingꢀHarvestꢀ LogoꢀUsage:ꢀ ꢀProgramꢀusersꢀ inꢀ goodꢀ standingꢀwhoꢀ areꢀ enrolledꢀ inꢀ theꢀ LeadingꢀHarvestꢀ
FarmlandꢀManagementꢀProgramꢀ2020ꢀforꢀallꢀorꢀaꢀportionꢀofꢀtheirꢀoperationsꢀmayꢀuseꢀtheꢀLeadingꢀHarvestꢀ
logo.ꢀAnyꢀexpressꢀorꢀimpliedꢀclaimꢀthatꢀaꢀprogramꢀuserꢀisꢀinꢀconformanceꢀwithꢀtheꢀLeadingꢀHarvestꢀFarmlandꢀ
ManagementꢀStandardꢀ2020ꢀmustꢀbeꢀsubstantiatedꢀbyꢀaꢀcurrent,ꢀvalidꢀcertificationꢀbyꢀaꢀcertificationꢀbodyꢀ
recognizedꢀbyꢀLeadingꢀHarvest.ꢀꢀ

TheꢀLeadingꢀHarvestꢀlogoꢀcannotꢀbeꢀusedꢀonꢀproductꢀlabels.ꢀTheꢀuseꢀofꢀtheꢀAverumꢀlogoꢀisꢀnotꢀallowedꢀwithoutꢀ
expressedꢀpermissionꢀfromꢀAverum.ꢀ

ReviewꢀofꢀPreviousꢀAuditꢀCycle:ꢀꢀN/Aꢀ

CONCLUSIONSꢀ

Resultsꢀ ofꢀ theꢀ auditꢀ indicateꢀ thatꢀ AgISꢀ Capitalꢀ hasꢀ implementedꢀ aꢀmanagementꢀ systemꢀ thatꢀmeetsꢀ theꢀ
requirementsꢀofꢀandꢀisꢀinꢀconformanceꢀwithꢀtheꢀLeadingꢀHarvestꢀFarmlandꢀManagementꢀStandardꢀ2020.ꢀꢀ

AgISꢀ Capital’sꢀ enrolledꢀ acreageꢀ isꢀ recommendedꢀ forꢀ certificationꢀ toꢀ theꢀ Leadingꢀ Harvestꢀ Farmlandꢀ
ManagementꢀStandardꢀ2020.ꢀ

ꢀ ꢀ
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SummaryꢀofꢀAuditꢀFindingsꢀ

ProgramꢀUserꢀ AgISꢀCapitalꢀLLCꢀ
AuditꢀDatesꢀ Augustꢀ9,ꢀ2021ꢀ–ꢀAugustꢀ26,ꢀ2021ꢀ

Non‐ConformancesꢀRaisedꢀ(NCR):ꢀ Majorꢀ Minorꢀ

0ꢀ 0ꢀ

Follow‐UpꢀVisitꢀNeeded?ꢀꢀꢀꢀꢀYesꢀ ꢀꢀꢀꢀNoꢀ ꢀꢀꢀꢀꢀꢀꢀꢀꢀDate(s)ꢀ ꢀ

Follow‐UpꢀVisitꢀRemarksꢀ

N/Aꢀ

TeamꢀLeaderꢀRecommendationsꢀ

CorrectiveꢀActionꢀPlan(s)ꢀAcceptedꢀꢀꢀꢀꢀꢀYesꢀ ꢀꢀꢀꢀNoꢀ ꢀꢀꢀꢀꢀN/Aꢀ ꢀꢀꢀꢀꢀꢀDateꢀ ꢀ

Proceedꢀto/ContinueꢀCertificationꢀꢀꢀꢀꢀꢀꢀYesꢀ ꢀꢀꢀꢀNoꢀ ꢀꢀꢀꢀꢀN/Aꢀ ꢀꢀꢀꢀꢀꢀꢀDateꢀ 08.26.2021ꢀ

AllꢀNCRꢀClosedꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀꢀYesꢀ ꢀꢀꢀꢀNoꢀ ꢀꢀꢀꢀꢀN/Aꢀ ꢀꢀꢀꢀꢀꢀDateꢀ ꢀ
Standard(s)ꢀAuditedꢀAgainstꢀ

LeadingꢀHarvestꢀFarmlandꢀManagementꢀStandardꢀ2020ꢀ(Objectivesꢀ1ꢀthroughꢀ13)ꢀ

AuditꢀTeamꢀLeaderꢀ AuditꢀTeamꢀMembersꢀ
MattꢀArmstrongꢀ JennaꢀPierceꢀ

KyleꢀRustenꢀ

ScopeꢀofꢀAuditꢀ

Managementꢀofꢀproductionꢀfarmlandꢀonꢀdirectꢀandꢀtenantꢀoperatedꢀproperties.ꢀ

Accreditationsꢀ ApprovalꢀbyꢀLeadingꢀHarvestꢀtoꢀprovideꢀcertificationꢀauditsꢀ

NumberꢀofꢀCertificatesꢀ 1ꢀ

CertificateꢀNumberꢀ 2021‐0005ꢀ

ProposedꢀDateꢀforꢀNextꢀ
AuditꢀEventꢀ

TBDꢀ

AuditꢀReportꢀDistributionꢀ AgISꢀCapital:ꢀJeffꢀHillbergꢀ(jhillberg@agiscapital.com),ꢀCarlꢀEversꢀIIIꢀ
(cevers@agiscapital.com)ꢀꢀ

ꢀ


